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In fixing the permanent Provincial assignments, he
therefore deducted from the previous grants of the
Local Governments an aggregate sum of barely one-
third of a million.

From this point of view, therefore, Lord Mayo's
scheme of enlarging the financial freedom of the Pro-
vincial Governments advanced part passu with the
development of Local Taxation. But as a matter of
fact, the ^330,801 which he deducted from the pre-
vious Imperial grants for Provincial services, did not
in itself involve fresh Local Taxation. For, under
the old system, all balances remaining at the end of
the year lapsed to the Imperial Exchequer, and (to
quote from a statement which Mr. Chapman has
kindly prepared for me) ' the sum deducted by Lord
Mayo did not exceed the usual savings from the grants
in any one year. The deduction may therefore,^ in
one sense, be considered as nominal only, and Lord
Mayo's measure did not actually necessitate the im-
position of any new rates at all/

But whatever the precise degree of connection
between the two schemes of Permanent Provincial
Assignments and Local Taxation, it is the fctct that
substantial additions were at the time in course of
being made to the local rates in most of the Provinces.
Lord Mayo's Government was distinctly in favour of
this method of raising revenue. It is scarcely needful
to add that he was well aware of the necessity ior
watching the development of the powers thus granted
to the Provincial Administrations, Indeed, in his
Resolution of the i4th December 1870, Lord Mayo